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THE HIGHS AND LOWS OF ECONOMIC SUMMITRY 

ANNCR: THE FOURTH ECONOMIC SUMMIT OF THE MAJOR NATIONS 
OF THE INDUSTRIAL WORLD WILL BE HELD IN BONN, WEST GERMANY 
ON SUNDAY AND MONDAY. LEADERS OF THE SEVEN PARTICIPATING 
NATIONS ARE PREPARING FOR THE MEETING AMIDST GLOOMY PREDICTIONS 
OF SLOWER WORLD ECONOMIC GROWTH .... AS WE HEAR IN THIS BACKGROUND 
REPORT BY ‘VOA'S VERA HIRCHBERG. 

VOICE: HOW TO PROMOTE STABLE LONG-TERM GLOSAL ECONOMIC 

GROWTH, WITHOUT INFLATION AND WITHOUT RECESSION WILL BE A 
MAJOR AGENDA TOPIC WHEN PRESIDENT CARTER MEETS IN BONN WITH 
THE LEADERS OF WEST GERMANY, FRANCE, BRITAIN, JAPAN, ITALY 
AND CANADA. THIS PROBLEM HAS BEEN HIGH ON THE AGENDA OF THE 
THREE PREVIOUS ECONOMIC SUMMITS. BUT EVEN IF PARTICIPANTS 
AT THE BONN SUMMIT REACH AGREEMENT ON GLOBAL ECONOMIC GROWTH, 
CONTROVEERSY OVER WHETHER ECONOMIC SUMMITS SHOULD BE HELD AT 
ALL WILL PROBABLY CONTINUE. 

ARGUMENTS ARE STRONG AMONG ECONOMIC OBSERVERS ON BOTH 
SIDES OF THE ISSUE. THOSE FAVORING ECONOMIC SUMMITS ARGUE 
THAT THEY FOSTER INTERNATIONAL SUPPORT FOR POLITICALLY DIFFICULT 
DOMESTIC DECISIONS WHICH MIGHT BE IMPOSSIBLE TO CARRY OUT 
OTHERWISE. AS AN EXAMPLE, THEY POINT TO THE AGREEMENT BY 
BRITAIN, FRANCE AND ITALY IN LONDON TO PURSUE ANTI-INFLATIONARY 
BUT POLITICALLY UNPOPULAR POLICIES. THESE POLICIES HAVE BROUGHT 
DOWN INFLATION OVER THE PAST YEAR, PROPONENTS SAY, BUT WOULD 
HAVE BEEN DIFFICULT TO CARRY OUT HAD IT NOT BEEN FOR INTERNATIONAL 
SUPPORT. ANOTHER IMPORTANT SUMMIT ACHIEVEMENT, SAY PROPONENTS, 


WAS THE AGREEMENT BETWEEN THE UNJTED STATES AND FRANCE AT 
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RAMBOUILLET WHICH OPENED THE DOOR TO NEW FOREIGN EXCHANGE RATE 
RULES EARLY IN 1976. 

CRITICS OF SUMMITS, ON THE OTHER HAND, ARGUE THAT EVEN 
IF SOME HAVE PRODUCED POSITIVE RESULTS, THESE RESULTS HAVE 
BEEN OVERSHADOWED BY OVERPROMISES AND THE BUILDING OF FALSE 
EXPECTATIONS. ECONOMIC SUMMITS, THEY SAY, TOO OFTEN PROVIDE 
STAGES FOR POLITICAL SHOWMANSHIP THAT IN THE END DOES MORE HARM 
THAN GOOD. AS THE RESPECTED BRITISH MAGAZINE, "THE ECONOMIST" 
PUT IT: “THE 1977 LONDON SUMMIT FAILED TO DELIVER ON WHAT REALLY 
MATTERED: GROWTH." THE MAGAZINE WAS REFERRING TO THE PROMISES 
BY WEST GERMANY AND JAPAN, UNDER PRESSURE FROM OTHER PARTICIPANTS, 
TO STIMULATE THEIR ECONOMIES MORE "IF NEEDED"! TO ACHIEVE ECONOMIC 
GROWTH RATES OF FIVE AND ALMOST SEVEN PER CENT RESPECTIVELY. 

LAST YEAR GROWTH RATES IN BOTH COUNTRIES FELL FAR SHORT OF THOSE 
GOALS. 

PRESIDENT CARTER HAS SAID HE FAVORS WHAT HE CALLS "AN 
INTERNATIONAL EFFORT BY THE MAJOR INDUSTRIAL NATIONS TO PROMOTE 
WORLD RECOVERY". EACH COUNTRY HAS A ROLE TO PLAY IN THIS EFFORT, 
THE PRESIDENT SAID, AND IN HIS WORDS: “WITH THE UNITED STATES 
MAINTAINING ITS GROWTH WHILE ATTACKING INFLATION AND LIMITING 
OIL IMPORTS, OTHER COUNTRIES ACHIEVING THEIR GROWTH TARGETS, 

AND ALL COUNTRIES AVOIDING PROTECTIONISM AND PROVIDING GREATER 
AID TO DEVELOPING COUNTRIES." 

FROM ALL EVIDENCE, THE ECONOMIC SUMMIT PLANNERS ARE TRYING 
TO AVOID WHAT THEY CONSIDER A MAJOR MISTAKE AT LONDON, THAT 
IS, THE SETTING OF NUMERICAL GROWTH GOALS FOR EACH PARTICIPANT. 
INSTEAD, THEY SPEAK MORE OF A SO-CALLED "CONVERGENCE OF GROWTH 
RATES" BETWEEN THE UNITED STATES AND EUROPE AND JAPAN. AT 


A RECENT CONFERENCE IN NEW YORK ON WORLD CURRENCY PROBLEMS, 
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U.S. TREASURY UNDERSECRETARY ANTHONY SOLOMON STRESSED WHAT 

HE CALLED "BETTER-BALANCED" ECONOMIC GROWTH PROSPECTS AMONG 

THE INDUSTRIALIZED NATIONS FOR THIS YEAR. IN THE VIEW OF UNITED 
STATES POLICY-MAKERS, SUCH PROSPECTS WILL HELP TO REDUCE THE 
AMERICAN TRADE DEFICIT BY CREATING MARKETS FOR UNITED STATES 
EXPORTS. BUT CRITICS OF ECONOMIC SUMMITRY CONTEND THAT IF 

THE PAST IS ANY GUIDE, ACHIEVING A COORDINATED GROWTH STRATEGY 
AMONG SUMMIT PARTICIPANTS WILL BE EASIER TO PROCLAIM THAN 


TO PURSUE. 


